
COUNCIL LETTER
CITY OF KNOXVILLE

April 4, 2016

AGENDA ITEM:  Separate the Senior Board from the City, enter into a lease with the Senior Center, 
and begin an annual $30,000 appropriation to the Senior Center.

BACKGROUND:  To increase its eligibility for certain grant opportunities and to allow more flexibility 
to engage in revenue generating activities, the Senior Board is requesting separation from the City. 
Operating as a City Board, the Senior Board can not engage in revenue generating activities such as 
subleasing and any revenues generated through such activities would need to go to the City.

Additionally, the City cannot enter into a lease agreement with one of its own Boards. An independent 
entity from the City would allow the Senior Center to carry out revenue generating activities. Separating 
the Senior Board from the City would allow for a lease to be established between the new Senior Center 
entity and the City.

The proposal also requests that Senior Center funds currently held by the City be remitted to the Board at 
the time of separation. This may not be possible legally.

POLICY QUESTION:  Should the City Council approve a separation of the Senior Board, lease of City 
Hall facilities, and a $30,000 appropriation as requested by the Senior Board?

BUDGET IMPACT:  The terms of the lease requested are largely unchanged to the unwritten agreement 
currently observed by the City and Senior Board. Continuation of this arrangement would be expected to 
have minimal budget impact.

Granting an appropriation of $30,000 would be a new and unbudgeted expense for the City.

RECOMMENDATION:  Staff would recommend a separation of the Senior Board to allow it the 
flexibility of continuing revenue generating activities and to expand those opportunities through grant 
applications.


